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Energy Legislation Wrap-up
T h e 4 2 8 t h  session  of t h e Ma r y la n d G en er a l  A ssem bly  en ded Mon da y

n ig h t  a n d on ce a g a in  t h e Ma r y la n d En er g y  A dm in ist r a t ion  led G ov er n or

O’Ma lley ’s a m bit iou s en er g y  a g en da  w it h  su ccessfu l  pa ssa g e of six

differ en t  a dm in ist r a t ion  en er g y  bil ls.  A n ot h er  sev en  MEA -su ppor t ed

en er g y  m ea su r es w er e a lso en a ct ed.  W h ile w e w ill  h a v e t o t r y  a g a in

n ex t  session  t o a dv a n ce ou r  offsh or e w in d bil l  a n d sev er a l  ot h er

im por t a n t  m ea su r es,  ou r  effor t s h a v e secu r ed Ma r y la n d’s r epu t a t ion  a s

a  n a t ion a l c lea n  en er g y  lea der .

MEA  BUDGET : G ov er n or  O’Ma lley  in t r odu ced a  sig n ifica n t ly  r edu ced

bu dg et  for  ea ch  a g en cy ,  in c lu din g  MEA .  A s in t r odu ced,  MEA ’s bu dg et

w a s r edu ced by  a lm ost  7 0  per cen t  t o r eflec t  t h e en d of feder a l  Recov er y

A ct  fu n ds a n d dec l in in g  r ev en u es fr om  t h e Reg ion a l G r een h ou se G a s

In it ia t iv e.  T o pr ev en t  ev en  deeper  r edu ct ion s,  t h e G ov er n or  pr oposed a

r ea lloca t ion  of t h e Reg ion a l G r een h ou se G a s In it ia t iv e fu n ds t o pr ov ide a

g r ea t er  per cen t a g e for  en er g y  effic ien cy  a n d r en ew a ble en er g y

in v est m en t s.  Sin ce FY 2 0 0 9 ,  MEA  h a s n ot  r eceiv ed a n y  g en er a l  fu n ds.

T h e G en er a l  A ssem bly  u n der st ood t h e st a t e’s com m it m en t  t o c lea n

en er g y  dev elopm en t  in  Ma r y la n d a n d a ppr ov ed G ov er n or  O’Ma lley ’s FY

2 0 1 2  bu dg et  w it h ou t  a n y  sig n ifica n t  ch a n g es.

T h e G ov er n or ’s leg isla t iv e pa ck a g e in c lu ded sev en  en er g y  pr oposa ls,

m ost  of w h ich  w er e pr esen t ed t o t h e G ov er n or  by  MEA .  Six  bil ls pa ssed.

Below  is a  su m m a r y  of t h ose bil ls a n d ot h er  bil ls of in t er est  t h a t  w er e

su ppor t ed by  MEA :
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MEA  A dm in ist r a t ion  Bi l l s

H B 1 6 3 : T a x Cr edit  for  El ect r ic V eh icl e Rech a r gin g Equ ipm en t :

T h is bil l  c r ea t es a  t a x  cr edit  for  2 0 %  of t h e cost  of qu a lify in g  elect r ic

v eh ic le (EV ) r ech a r g in g  equ ipm en t .  T h e v a lu e of t h e cr edit  m a y  n ot

ex ceed t h e lesser  of $4 0 0  or  t h e St a t e in com e t a x  im posed in  t h e t a x

y ea r .  MEA  h a s a lr ea dy  est a blish ed 6 5  EV  ch a r g in g  st a t ion s t h r ou g h ou t

Cen t r a l  Ma r y la n d a n d pa ssa g e of t h is leg isla t ion  w ill  h elp pla ce

a cceler a t e a dopt ion  of elec t r ic  v eh ic les t h r ou g h ou t  t h e st a t e.

H B 1 6 4 /SB 1 7 9 : El ect r ic Com pa n ies - Pi l ot  Pr ogr a m  for  Ch a r gin g

El ect r ic V eh icl es: T h is bil l  a u t h or izes t h e Pu blic  Ser v ice Com m ission

(PSC) t o est a blish  a  pilot  pr og r a m  for  Ma r y la n der s t o r ech a r g e elec t r ic

v eh ic les du r in g  off-pea k  h ou r s.  T h e pilot  pr og r a m  m u st  in c lu de

in cen t iv es for  r esiden t ia l ,  com m er c ia l,  a n d g ov er n m en t a l  cu st om er s t o

r ech a r g e elec t r ic  v eh ic les.  T h e in cen t iv es sh ou ld in cr ea se t h e effic ien cy

a n d r elia bil it y  of t h e elec t r ic  dist r ibu t ion  sy st em  a n d low er  elec t r ic it y

u ses a t  t im es of h ig h  dem a n d.  T h e in c en t iv es m a y  in c lu de t im e-of-da y

pr ic in g ; cr edit s on  dist r ibu t ion  ch a r g es; r eba t es on  t h e c ost  of ch a r g in g

sy st em s; dem a n d r espon se pr og r a m s; or  ot h er  in cen t iv es a ppr ov ed by

PSC.  A u t h or izin g  t h e PSC t o est a blish  t im e-of u se pr ic in g  or  som e ot h er

m ech a n ism  desig n ed t o en cou r a g e off-pea k  ch a r g in g  w il l  h elp g u a r a n t ee

t h a t  t h e Ma r y la n d g r id w ill  n ot  be ov er bu r den ed by  t h e ex pect ed in flu x

of elec t r ic  v eh ic les ov er  t h e com in g  y ea r s a n d w ill  m er g e t h is effor t  w it h

t h e u t il it ies’ ex ist in g  Sm a r t  G r id pr og r a m .

H B 1 6 7 /SB 1 7 6 : Ma r y l a n d El ect r ic V eh icl e In fr a st r u ct u r e Cou n ci l :

T h is bil l  c r ea t es a  Ma r y la n d Elect r ic  V eh ic le In fr a st r u ct u r e Cou n cil  t o

pr om ot e t h e u se of elec t r ic  v eh ic les (EV s) in  t h e St a t e.  T h e Ma r y la n d

Depa r t m en t  of T r a n spor t a t ion  (MDOT ) m u st  pr ov ide st a ff su ppor t  t o t h e

cou n cil  w it h  t h e a ssist a n ce of t h e Ma r y la n d En er g y  A dm in ist r a t ion

(MEA ) a n d t h e Ma r y la n d Pu blic  Ser v ice Com m ission  (PSC).

H B 8 6 0 /SB 3 8 0 : Net  Met er in g: T h is bil l  r equ ir es a n  elec t r ic  com pa n y

t o pa y  a  cu st om er  w h o g en er a t es elec t r ic it y  for  cr edit s fr om  ex cess

elect r ic it y  g en er a t ed.  Pa y m en t  for  ex cess g en er a t ion  cr edit s m u st  be a t

t h e sa m e r et a il  elec t r ic  r a t e t h e cu st om er -g en er a t or  pa y s for  t h e

con su m pt ion  of elec t r ic it y .  T h e bil l  a lso ch a n g es t h e a cc r u a l of cr edit s

fr om  a  cu st om er  fr om  a  dolla r  ba sis t o a  k ilow a t t -h ou r  (k W h ) ba sis.  T h is

bil l  fix es u n in t en ded er r or s in  la st  y ea r ’s n et  m et er in g  la w  a n d w ill  a l low

m or e g en er a t in g  c u st om er s t o r eceiv e fin a n c ia l  ben efit s for  t h eir  ex cess

g en er a t ion .
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H B 9 3 3 /SB 7 1 7 : Ren ewa bl e En er gy  Por t fol io St a n da r d - Ren ewa bl e

En er gy  Cr edit s - Sol a r  Wa t er  Hea t in g Sy st em s: T h is bil l  est a blish es

sola r  w a t er  h ea t in g  sy st em s a s a  T ier  1  r en ew a ble sou r c e elig ible t o m eet

t h e T ier  1  sola r  por t ion  of Ma r y la n d’s r en ew a ble en er g y  por t folio

st a n da r d (RPS).  A n  ow n er  of a  sola r  w a t er  h ea t in g  sy st em  in st a lled a ft er

Ju n e 1 ,  2 0 1 1 ,  m a y  r eceiv e sola r  r en ew a ble en er g y  cr edit s (SRECs) equ a l

t o t h e a m ou n t  of elec t r ic it y  sa v ed by  u sin g  a  sola r  w a t er  h ea t in g

sy st em .  T h ose cr edit s m a y  t h en  be sold t o m eet  Ma r y la n d’s RPS g oa l of

2 0 %  r en ew a ble g en er a t ion  by  2 0 2 2  w it h  in -st a t e sola r  w a t er  h ea t in g

cr edit s.

H B 3 9 1 /SB 6 9 2 : Ma r y l a n d El ect r ici t y  Ser v ice Qu a l i t y  a n d

Rel ia bi l i t y  A ct  - Sa fet y  V iol a t ion s: T h is em er g en cy  b il l  r equ ir es t h e

Pu blic  Ser v ice Com m ission  (PSC) t o a dopt  r eg u la t ion s im plem en t in g

ser v ice qu a lit y  a n d r elia bil it y  st a n da r ds for  t h e deliv er y  of elec t r ic it y  t o

r et a il  cu st om er s by  elec t r ic  com pa n ies.  Ea ch  elect r ic  com pa n y  m u st

pr ov ide h ig h  lev els of ser v ice qu a lit y  a n d r elia bil it y  in  a  c ost -effect iv e

m a n n er  a n d t h a t  ea ch  elec t r ic  com pa n y  is t o be h eld a cc ou n t a ble if it

fa ils t o deliv er  r elia ble ser v ice.  T h e bil l  r equ ir es PSC t o con v en e a

st a k eh older  w or k g r ou p t o pr ov ide r ec om m en da t ion s r eg a r din g  t h e

r eg u la t ion s.  Elect r ic  com pa n ies m u st  su bm it  a n n u a l per for m a n ce

r epor t s,  a n d PSC m u st  ev a lu a t e com plia n ce.  T h e bil l  r equ ir es PSC t o t a k e

cor r ect iv e a ct ion  a g a in st  n on com plia n t  elec t r ic  com pa n ies a n d in cr ea ses

t h e m a x im u m  c iv il  pen a lt y  t h a t  m a y  be im posed on  a  pu blic  ser v ice

com pa n y  for  sa fet y  v iola t ion s.  T h e m a x im u m  c iv il  pen a lt y  t h a t  m a y  be

im posed for  sa fet y  v iola t ion s is in cr ea sed fr om  $5 0 0  t o $1 0 ,0 0 0  for  ea ch

v iola t ion  for  ea ch  da y  t h a t  t h e v iola t ion  per sist s.

H B 1 0 5 4 /SB 8 6 1 : Ma r y l a n d Offsh or e Win d En er gy  A ct : T h is

leg isla t ion  w ou ld h a v e r equ ir ed t h e PSC t o or der  t h e fou r  in v est or -ow n ed

u t il it ies in  Ma r y la n d t o en t er  in t o lon g -t er m  (2 0  y ea r s or  m or e)

con t r a ct s for  t h e pr ov ision  of offsh or e w in d en er g y  in  lea seh old block s

a u t h or ized t o Ma r y la n d by  t h e feder a l  g ov er n m en t .  A  5 0 0  MW  pr oject

w ou ld pr ov ide en ou g h  elect r ic it y  t o pow er  7 9 %  of t h e Ea st er n  Sh or e a n d

cr ea t e a n  est im a t ed 2 ,0 0 0  jobs.  T h e b il l  w ou ld h a v e dir ect ed t h e PSC t o

a ppr ov e su ch  a  con t r a ct  on ly  if it  pr oject ed t h a t  t h e im pa ct  on  t h e

a v er a g er esiden t ia l  h ou seh old w ou ld be less t h a n  $2  per  m on t h  a n d less

t h a n  2 .5 %  per  m on t h  for  com m er c ia l  a n d in du st r ia l  cu st om er s.  Bot h  t h e

H ou se a n d Sen a t e c h ose fu r t h er  st u dy  t h is issu e ov er  t h e in t er im .

Ot h er  Bi l l s of In t er est

H B 5 9 7 /SB 2 4 4 : PSC – Cu st om er  Edu ca t ion  on  Cu st om er  Ch oice :
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T h is bil l  r equ ir es t h e Pu blic  Ser v ice Com m ission  (PSC) t o in cr ea se

a w a r en ess a bou t  com pet it iv e elect r ic  su pply  opt ion s.  PSC  m u st  h ost  a n d

r eg u la r ly  u pda t e a  cu st om er  ch oice edu ca t ion  pa g e on  it s w ebsit e a n d

m u st  w or k  w it h  loc a l  m edia  ou t let s t o dev elop a n d a ir  pu blic  ser v ice

a n n ou n cem en t s pu blic izin g  cu st om er  ch oice.  T h e PSC m a y  r ecov er

a ssoc ia t ed cost s t h r ou g h  t h e a n n u a l a ssessm en t  on  pu blic  ser v ice

com pa n ies.

H B 5 0 2 /SB 3 9 8 : Sa l es a n d Use T a x - Sa l e of El ect r i ci t y  Gen er a t ed

by  Sol a r  En er gy  a n d Residen t ia l  Win d En er gy  Equ ipm en t  –

Exem pt ion : T h is bil l  ex em pt s t h e sa le of elec t r ic it y  g en er a t ed by  sola r

en er g y  equ ipm en t  or  r esiden t ia l  w in d en er g y  equ ipm en t  for  u se in

r esiden t ia l  pr oper t y  ow n ed by  a n  elig ible cu st om er -g en er a t or  fr om  t h e

St a t e sa les a n d u se t a x .  T h e bil l  c r ea t es a  n ew  m ech a n ism  by  w h ich

r esiden t ia l  cu st om er s m a y  r eceiv e t h e ben efit s of r en ew a ble g en er a t ion

w it h ou t  t h e u pfr on t  cost s of pu r ch a sin g  a  sy st em .

H B 1 1 2 1 /SB 6 9 0 : Ren ewa bl e En er gy  Por t fol io – Wa st e-t o-En er gy :

T h is bil l  a lt er s t h e r en ew a ble en er g y  por t folio st a n da r ds (RPS) t o in c lu de

en er g y  fr om  w a st e-t o-en er g y  a s a  T ier  1  r en ew a ble sou r ce,  in st ea d of a

T ier  2  r en ew a ble sou r ce.  T h e bil l  a lso a llow s a  fa c il it y  t h a t  cr ea t es

r efu se-der iv ed fu el  t o be elig ible for  T ier  1 .  A  w a st e-t o-en er g y  fa c il it y

m u st  be con n ect ed w it h  t h e elec t r ic  dist r ibu t ion  g r id ser v in g  Ma r y la n d

t o be elig ible for  in c lu sion  in  m eet in g  T ier  1  RPS.  T h is leg isla t ion  w ill

a ssist  t h e St a t e in  a ch iev in g  t h e RPS of 2 0 %  r en ew a ble g en er a t ion  by

2 0 2 2 .

H B 5 9 0 /SB 6 9 1 : Pu bl ic Ser v ice Com m ission  - Cer t i fica t e of Pu bl ic

Con v en ien ce a n d Necessit y  - Ren ewa bl e Sou r ce Gen er a t or  Lea d

Lin e : T h is em er g en cy  b il l  r equ ir es a n  in div idu a l t o obt a in  a  c er t ifica t e

of pu blic  con v en ien ce a n d n ecessit y  (C PCN) fr om  t h e Pu blic  Ser v ice

Com m ission  (PSC) t o con st r u ct  a  qu a lified g en er a t or  lea d l in e.  A

“ qu a lified g en er a t or  lea d l in e”  is a n  ov er h ea d t r a n sm ission  l in e t h a t  is

desig n ed t o ca r r y  a  v olt a g e in  ex cess of 6 9 ,0 0 0  v olt s a n d w ou ld a llow  a n

ou t -of-st a t e T ier  1  or  T ier  2  r en ew a ble sou r ce t o in t er con n ect  w it h  a

por t ion  of t h e elec t r ic  sy st em  in  Ma r y la n d t h a t  is ow n ed by  a n  elect r ic

com pa n y .  Recen t ly ,  a n  ou t  of st a t e w in d en er g y  g en er a t or  w a n t ed t o

m a k e it s fir st  g r id in t er con n ect ion  in  Ma r y la n d a lt h ou g h  t h e g en er a t or

u n it  it self w a s in  Pen n sy lv a n ia .  T h e ex ist in g  la w  lim it ed t h e

Com m ission ’s a u t h or it y  t o elec t r ic  com pa n ies.  T h is bil l  w il l  fix  t h a t

issu e.

In  a ddit ion ,  3  bil ls pa ssed t h a t  ex pa n d biofu els in  Ma r y la n d: SB 958
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a llow s a ll  b iofu els t o be elig ible for  t h e st a t e’s pr odu ct ion  t a x  cr edit ; SB

959 pr ov ides a n  in com e t a x  cr edit  for  bioh ea t in g  oil; a n d SB 961  a l low s

a ll  biofu els t o be u sed in  St a t e v eh ic le fleet s.

T h a n k s t o ev er y on e for  t h eir  t r em en dou s effor t s t h is session  a n d w e look

for w a r d t o w or k in g  w it h  y ou  t o pr om ot e r elia ble,  a ffor da ble a n d c lea n

en er g y  du r in g  t h e com in g  y ea r .
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